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A farmer grows cotton The factory processes the The clothes are stocked in A consumer buys a new
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5% VAT charged on Net VAT payable
Sakes
Farmer AED 1,000 AED 50 AEDO AED S0
Factory AED 3.000 AED 180 AED 50 AED 100
Retailer AED 5,000 AED 250 AED 150 AED 100
Total VAT pasd by final consumer. AED 250
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Net result = VAT is collected through the chain and the end-consumer bears the cost 4
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