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(SARmMn) 4Q17 3Q18 4Q18 g-0-q y-0-y ARCe Comments
PP price was down 1.5% g-0-q, implying continued high plant

Rev 637 745 750 1% 18% 737 operating rates.

Gross Profit 153 218 214 206 40% 225 S;::r:g;ge spread was higher but GP was lower implying higher
Margin 24.0% 29.3% 28.5% 30.6%

Op. profit 115 191 168 -12% 46% 186 SG&A was likely higher by 16% y-o-y

Margin 18.1% 25.6% 22.4% 25.3%

Net profit 104 202 164 -19% 58% 198 Equityincome was also lower than we expected

Margin 16.3% 27.1% 21.9% 26.8%

Source: Company data, Al Rajhi Capital

pedl o )1 U5 e oLy 350 12,9 dln oy ) Se die Wlla L) agus J5)5 oy 2 shaliiall g anifll)
Sl gl e 5 5 5e 12,9 iy s Sl s 35 Ay ) Al sie g U3 G855 ¢ 2019 Al
S uila (< A 8 gl Caagisall Uy iy Liad LaS auall) 5 claiiall jleas L) 085 Cuyaay Liad ¢
pell 0y 60.0 ) oimll paill 43yl (a2 A sbasia () 5k 38 (A iy 3yl e oy pgadll Uy 57
Jb 54.0 ) pswadall gaiill 3820 &y yha 5 (550 14.0 il Lol 12 558 Jlitne ) % ol e
(%10.6 &l Jle ol 26l ol (gaall Jall (ol ) A8 on ya Jaus g 63y Bpai i e oLy ageadl
clatiall e b (ol Al ey oY) et Y 1k (Uniate ey auill ol 80 (53 dmy 1l S )
o8 A8 o gl Ll a1 5 5 a0 a5 stasall ) ol 13n sl S W Caaai o LSy
Sl dga cm“)ﬁﬁ‘}:?@m}\)ﬂ&m)‘é‘édﬁﬁ&d\&‘)ﬂ‘d)ﬂoiM}_&m‘s)ﬂ\
Gisan Jiy Of (S i (2019 alad Jly 3 (M g el gl o) i) @5t ) e sall agusd) 21y
L) 3085 e 4S50 g yaas (alddd) JlaiaY L5l Jal sall ccilatiall jlansd il 5 3 8 Cannall (e 2 3

il slasS 5 yiall Aaiiall 4S
Petrochemicals —Industrial
APPC AB: Saudi Arabia

27 January 2019

US$1.871mn
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(SARmMnN) 2017 2018 2019e
Revenue 2,385 2,748 2,933
Y-0-Y 11.5% 15.2% 7.2%
Gross profit 738 828 906
Gross margin 31.0% 30.1% 30.9%
Net profit 631 717 798
Y-0-Y -13.8% 13.6% 6.2%
Net margin 26.5% 26.1% 27.2%
EPS (SAR) 3.2 3.6 4.1
DPS (SAR) 2.8 2.8 3.0
Payout ratio 87.3% 76.9% 74.0%
P/E (Curr) 16.4x 14.4x 13.0x
P/E (Target) 17.8x 15.6x 14.1x
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