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Ethylene glycol expansion project - Saudi Arabia

Additional ethylene glycol capacity (kta) 80 Ownership

Total ethylene glycol capacity after expansion (kta) 850 Yansab 100.00%
Location Yanbu Others 0.00%
Construction phase 2017-18

In-service year Q12019

Investment costs (SAR 'mn) 373 Financing

Main feedstock Ethylene Debt 0%
Feedstock supplier Internal Equity 100%

Financial Impact on FY19E earnings

Additional ethylene glycol production capacity (kta) 80
Utilization 100%
Incremental sales volume (kta) 80
MEG price (US$/t) 1,040
Implied incrementa revenue @100% utilization (SAR 'mn) 312
Average net margin 35%
Implied incremental net profit (SAR 'mn) 109
Posible Impact on 2019E earnings 4.1%

Source: Company data, Al Rajhi Capital
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